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NOTICE OF MODIFICATIONS TO TEXT OF PROPOSED REGULATIONS UNDER 
THE ESCROW LAW 

PRO 13/13 
Definitions, Recordkeeping Updates & Annual Audit Report 

 
To Interested Persons: 
 
On January 1, 2021, the Commissioner of Financial Protection and Innovation published a 
Notice of Rulemaking Action to adopt (1) the meanings of “personal property” and “prohibited 
compensation”; (2) updates on maintaining books and preserving records and (3) language 
clarifying that the annual report must consist of audited financial statements and the results of 
an agreed upon procedures engagement. 
 
After consideration of public comments, the Commissioner made changes to the proposed 
regulations. Pursuant to Government Code section 11346.8, subdivision (c), and section 44 of 
Title 1 of the California Code of Regulations, the Commissioner is providing notice of the 
modifications made to the proposed regulations.  
 
The text of the proposed regulations showing the changes is attached to this notice. Additions 
are shown in double underline and deletions are shown in double strikeout. These changes are 
not yet effective and will not be effective until approved by the Office of Administrative Law 
and filed with the Secretary of State in accordance with Government Code section 11349.3. 
 
COMMENT PERIOD ON PROPOSED CHANGES 
 
The Department of Financial Protection and Innovation will accept written comments on the 
modifications to the proposed regulations between August 27, 2021 and September 13, 2021. 
Written comments must be submitted by: 
 

• Email to regulations@dfpi.ca.gov, or 

• Postal mail addressed to Department of Financial Protection and Innovation; Attn: 
Sandra Sandoval; 300 S. Spring Street, Suite 15513, Los Angeles, California 90013. 

 
All written comments received by September 13, 2021, which pertain to the modifications to 
the proposed regulations, will be reviewed by the Department of Financial Protection and 
Innovation and summarized and responded to in the Final Statement of Reasons as part of the 
rulemaking file. Please limit your comments to the modifications to the text. 
 
Questions regarding the content of this notice may be directed to Sherri Kaufman at (916) 217-
6643 or Sherri.Kaufman@dfpi.ca.gov. 
 
Dated:        August 27, 2021 
                    Sacramento, California 
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